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COUNTY OF LOS ANGELES DEPARTMENT OF MENTAL HEALTH

CONTRACT NEGOTIATIONS PACKAGE PART III – BUDGET

Instructions for Preparing the Line Item Budget Worksheets 

SCHEDULE 2-E:  CAPITAL EQUIPMENT DEPRECIATION and AMORTIZATION COSTS INCURRED AT THE PROVIDER NUMBER LEVEL

SCHEDULE 3-B IS FOR REPORTING THE ORGANIZATION’S CENTRAL ADMINISTRATIVE CAPITAL EQUIPMENT LEASE PURCHASE(s) COSTS THAT ARE NOT READILY IDENTIFIED TO A DIRECT SERVICE PROVIDER.  THE COMPONENTS OF THE CENTRAL ADMINISTRATIVE CAPITAL EQUIPMENT COSTS ARE ITEMIZED IN SCHEDULE 3-B AND THE TOTAL IS CARRIED FORWARDED TO SCHEDULE 3 LINE 8, COLUMN 2.  THE ADMINISTRATIVE CAPITAL EQUIPMENT COSTS IDENTIFIED IN SCHEDULE 3-B ARE THOSE INCURRED FOR THE COMMON BENEFIT OF THE ORGANIZATION’S TOTAL CONTRACTED MENTAL HEALTH PROGRAM THAT ARE NOT DIRECTLY OR READILY ATTRIBUTABLE TO A SPECIFIC COUNTY CONTRACTED MENTAL HEALTH PROGRAM OR SERVICE.

Heading Instructions:

· Enter the Legal Entity Name.

· Enter the Legal Entity Number that is assigned by the County/State.
· Enter the applicable County Fiscal Year.

Line and Column Instructions:  
Lines 1 through 20.  Enter the requested information into columns 1 through 5.  
Consult with your accountant regarding the useful life and the amortization methodology to be used.
Line 21.  
· Add lines 1 through 20 for column 5 and enter the result into line 21, column 5.  Note that the formula has been added into the work sheet and this step will calculate automatically.
· Carry forward the amount on line 21, column 5 to Schedule 3 and enter on line 8, column 2. 
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